Balance December 31, 2013

Increased by Receipts:
Taxes Receivable
Tax Title Liens
Revenue Accounts Receivable
2014 Prepaid Taxes
State of New Jersey Chapter 73,
Public Laws of 1976

Tax Overpayments
Miscellaneous Revenues Not Anticipated
Interfunds:

- Federal and State Grant Fund

- Water Operating Fund

- General Capital Fund
Energy Receipts Tax
Uniform Fire and Safety Act
Sewer Rents
Reserve for Library Aid
Borough of Wanaque - Health Services
Borough of Wanaque - Municipal Court
Borough of Bloomingdale - Snake Den Rd.
Sale of Recycling Materials

Exhibit A-4

Borough of Ringwood, N.J. Page 1 0of 2
Statement of Current Cash -
Collector-Treasurer
Year Ended December 31, 2014

Ref. Current Fund
A 3,304,971.67
A-6 49,504,443.50

A-7 17,581.36

A-9 496,788.00

A-14 199,550.00

A-16 95,899.60

A-19 8,846.95

A-2 342,193.22

A-11 156,055.74

A-17 722.09

A-22 3,700,000.00

A-2 1,600,509.00

A-2 10,050.30

A-2 151,311.33

A-23 5,315.00

A-2 74,130.00

A-2 38,664.00

A-2 34,489.00

A-2 46,284.60

A-24 498,926.95

Due to Qutside Lien Holders

-80-

56,981,760.64

60,286,732.31




Exhibit A-4
Borough of Ringwood, N.J. Page2 of 2

Statement of Current Cash -

Collector-Treasurer €
Year Ended December 31, 2014
Ref. Current Fund
Decreased by Disbursements:
2014 Appropriations A-3 12,714,105.17
2013 Appropriation Reserves A-12 813,510.00
Reserve for Encumbrances A-13 100,765.61
County Taxes A-18 11,530,244.10 €
Tax Overpayments A-19 9,844.75
Regional High School Tax A-20 8,750,268.25
Local District School Tax A-21 17,664,093.00
Prior Year Refunds A-1 11,650.25
Interfund
- Federal and State Grant Fund A-11 324,750.09
- Other Trust Fund A-10 147,524.20 €
- General Capital Fund A-22 3,700,000.00
Reserve for Library Aid A-23 5,315.00
Due to Outside Lien Holders A-24 498,926.95
56,270,997.37
Balance December 31, 2014 A 4,015,734.94 o
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Exhibit A-5
Borough of Ringwood, N.J.

Statement of Change Funds

Year Ended December 31, 2014

Ref.
Balance December 31, 2013 A $ 285.00
Balance December 31, 2014 A $ 285.00

Analysis of Balance

Office
Collector-Treasurer 100.00
Clerk of Municipal Court 35.00
Borough Clerk 150.00

285.00



w w @ @
LET6E6E10S
10°0v9°85Z°11
0£°220°06€ SOIAD] XB], [BUOHIPPY PPV
1L°L19'898°01 v (10r18qV)
sosoding fedoiuniy 10y xe ] [2o0]
9€°TSL'088°8€
91'6€6°S19°1 1 8-V saxe] L1unon)
00 ¥8Y v88° LI 1Z7-V (0BAISQY) XBL [004dS 10LISI(] [2007]
00°608°T€T°6 0Z-v (oensqy) xe], jooyos y3iy jeuoiday
0T VYIS LYl 01-v xe ] 90rdg uadQ jedmiunpy
KATTXE],
LETHE6ET0S
£V F00°LEY ('bos 12 9¢-pipg ) soxe] pappy
P6'L8E TPO6Y L asoding {e1ousn
79y PRI XET.
AADT Xe ] ATISAOI] $10C JO SISA[eUY
\' LV 91~V ‘v PV -V AR A v
8885199 £6'607°68 L8PILPY 1L7£0°86 08 £vY 405 6¥ 16'986°€h1 Y v00°L6Y Y6 L8E THO'6F £6'S86 TV
1667199 9E' 168 VL 96 ¥0L'€9 1LV8L°96 0€°STC 96061 16'986°€P1 EYY00°LeY Y6 LRETYI6¥ ¥107
ST 68 LS°819°F1 16°608 00°0S2°1 0Z'81Z°80Y - £6°586'vTy
(00°0) LS'819¥1 16'608 00°05Z°1 07°817°801 89°968° ¥y €10T
00°0S 000§ 1102
$Z'0 520 0102
00°6¢ 00°6¢ 6007
v10z SWTT o[ pafesuE]y 9761 7Td $10¢C cIot SOXE], AT £10¢ X
‘1€ 08 Xg], 0 puy €4 4D Id poppV y10T ‘1€ 99
‘ouejeg padIgjsuel |, poniwuay T'NLJO 9138 ‘aour[ey
SUONDA0D

9-V Hqiyxy

PIOT ‘1€ 19quIada(q papuy fwd )

Ao xe], K1a0doag Jo sishfeuy pue d[qEAIINY SIXB], JO JUIUIDB)S

"N ‘poomsury jo ydnoiog

-83-



o,
o

Exhibit A-7
Borough of Ringwood, N.J.
Statement of Tax Title Liens

Year Ended December 31, 2014

Ref.
Balance December 31, 2013 A 496,504.61
Increased by:
Transfer from Taxes Receivable A-6 89,209.93
585,714.54
Decreased by:
Receipts A-4 17,581.36
Balance December 31, 2014 A 568,133.18
Exhibit A-8
Statement of Property Acquired for Taxes -
Assessed Valuations
Year Ended December 31, 2014
Ref.
Balance December 31, 2013 A 3,056,400.00
Balance December 31, 2014 A 3,056,400.00
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Exhibit A-9
Borough of Ringwood, N.J.
Statement of Revenue Accounts Receivable
Year Ended December 31, 2014
Balance, Accrued Balance
Dec. 31, in Dec. 31, e
Ref, 2013 2014 Collected 2014 g
Clerk
Licenses:
Alcoholic beverages A-2 - 3,771.80 3,771.80 -
Other -2 - 1,065.00 1,065.00 -
Fees and Permits A-2 - 12,070.92 12,070.92 -
Park and Ride A-2 - 32,468.00 32,468.00 - €
Building Code Official:
Uniform Construction Code Fees A-2 - 127,681.00 127,681.00 -
Municipal Court:
Fines and Costs A-2  9,298.27 128,885.75 129,026.22 9,157.80
Board of Health:
Licenses A-2 - 6,325.00 6,325.00 -
Fees and Permits A2 - 19,699.00 19,699.00 - €
Non-Budget Revenue A-2 - 4.,944.00 4,944 .00 -
Police Department:
Fees and Permits A-2 - 18,271.25 18,271.25 -
Treasurer:
Fees and Permits A-2 - 19,274.00 19,274.00 -
Non-Tenant Rent - Transferred from Ringwood &3
Solid Waste Management Authority 5,061.50 5,061.50 ‘
Borough of Pompton Lakes -
Stormwater System Cleaning 13,000.00 13,000.00
Interest and Costs on Taxes A-2 - 120,991.81 120,991.81 -
Election Revenue A-2 - 1,200.00 1,200.00 -
)
27,359.77 496,647.53 496,788.00 27,219.30
A A-4 A
e
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Borough of Ringwood, N.J.

Statement of Due To Other Trust Fund

Ref.
Balance December 31, 2013 A
Increased by:
Municipal Open Space Taxes A-1; A-6
Decreased by:
Disbursements A-4
Balance December 31, 2014 A

Statement of Due To/From Federal and State Grant Fund

Ref.
Balance December 31, 2013
Due To Federal and State Grant Fund A 48,287.40
Increased by:
Federal and State Grant Receipts:
Unappropriated A-4 16,554.79
Appropriated A-4 139,500.95
156,055.74
204,343.14
Decreased by:
Federal and State Grant Fund Expenditures A-4 324,750.09
T 324,750.09
Balance December 31, 2014
Due From Federal and State Grant Fund A 120,406.95

-86-

Exhibit A-10

5,731.00

147,524.20

153,255.20
147,524.20

5,731.00

Exhibit A-11



A-12

Page 1 of 3
Borough of Ringwood
Statement of 2013 Appropriation Reserves ¢
Balance After Paid or Balance
12/31/13 Modification Charged Lapsed
General Government:
Department of Administration:
Office of Borough Manager:
Salaries and Wages 351.19 351.19 351.19 .
Other Expenses 9,523.04 13,226.18 8,185.98 5,040.20 €
Legisiation
Other Expenses 1,313.03 313.03 313.03
Elections
Salaries and Wages 115.24 115.24 115.24
Other Expenses 219.11 219.11 219.11
Legal Services
Other Expenses 1,640.52 22,989.98 21,211.19 1,778.79 €
Office of Data Processing
Other Expenses 499.92 2,085.21 1,542.85 542.36
Office of Emergency Mgmt.
Other Expenses 75.60 10,806.32 10,765.57 40.75
Division of Engineering
Salaries and Wages 751.07 1.07 1.07
Other Expenses 12,408.27 16,866.02 16,401.19 464.83 €
Department of Finance:
Office of Treasurer
Salaries and Wages 2,395.03 395.03 395.03
Other Expenses 610.10 610.10 544.00 66.10
Division of Tax Collection
Salaries and Wages 309.07 309.07 309.07
Other Expenses 568.70 568.70 568.70 @
Division of Tax Assessment
Salaries and Wages 63.88 63.88 63.88
Other Expenses 56.60 56.60 56.60
Division of Financial Control
Other Expenses 4,960.00 12,272.50 12,272.50 -
Statutory Agencies:
Planning Board €
Other Expenses 1,500.28 1,500.28 1,500.28
Board of Adjustment
Salaries and Wages 0.11 0.11 0.11
Other Expenses 1,326.08 1,344.82 18.74 1,326.08
Industrial Commission
Salaries and Wages 125.00 125.00 125.00
Environmental Commission
Salaries and Wages 0.44 0.44 0.44
Other Expenses 551.97 551.97 60.00 491.97
Department of Police:
Division of Patrol
Salaries and Wages 3,621.23 2,621.23 2,375.55 245.68
Other Expenses 146.76 96,354.80 96,324.30 30.50
Division of Traffic/Crossing Guards
Other Expenses 100.00 100.00 100.00
Division of Communications
Salaries and Wages 292.46 292.46 202.46
Other Expenses 1,840.16 3,225.06 3,176.30 48.76
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A-12

Page 2 of 3
Borough of Ringwood
Statement of 2013 Appropriation Reserves
Balance After Paid or Balance
12/31/13 Modification Charged Lapsed
O.S.H.A. Standard Fire Fighting Equip.
Purchase of Fire Equipment 0.01 0.01 0.01
Aid To Volunteer Fire Companies
Other Expenses 0.01 0.01 0.01
Bureau of Fire Prevention;
Other Expenses 2,975.00 2,575.00 2,550.00 25.00
Uniform Fire Safety Act:
Fire Inspection
Salaries and Wages 414.12 14.12 14.12
Other Expenses 71.80 71.80 71.80
Department of Public Works:
Division of Streets and Roads
Salaries and Wages 3,374.59 874.59 841.44 33.15
Other Expenses 28,980.79 28,479.43 25,136.68 3,342.75
Division of Snow and Ice Control
Salaries and Wages 35,400.00 35,400.00 -
Other Expenses 49,745.14 140,729.13 140,729.13 -
Division of Equipment Maint.
Salaries and Wages 1,742.92 1,742.92 1,742.92
Other Expenses 15,239.30 34,534.62 34,088.75 445.87
Buildings and Grounds
Salaries and Wages 1,745.31 1,745.31 1,745.31
Other Expenses 1,928.09 215,287.74 182,837.34 32,450.40
Solid Waste/Recycling
Salaries and Wages 291.77 291.77 291.77
Other Expenses 16,600.82 28,942.28 28,491.46 450.82
Division of Sewer
Salaries and Wages 1,274.22 1,274.22 1,273.84 0.38
Other Expenses 46,383.75 56,659.24 56,658.34 0.90
Dept. of Community Development:
Division of Public Health
Other Expenses 1,949.79 5,598.06 5,120.36 477.70
Recreation
Salaries and Wages 3,384.07 84.07 84.07
Other Expenses 1,011.06 4,581.21 3,670.15 911.06
Municipal Cable TV Committee
Salaries and Wages 15.00 15.00 15.00
Division of Code Enforcement:
Bureau of Building Construction
Salaries and Wages 596.40 596.40 596.40
Other Expenses 579.32 1,479.32 948.00 531.32
Bureau of Electrical Inspection
Salaries and Wages 0.92 0.92 0.92
Bureau of Plumbing Inspection
Salaries and Wages 6.76 6.76 6.76
Municipal Court
Salaries and Wages 246.99 366.99 120.00 246.99
Other Expenses 1,039.28 1,135.28 503.98 631.30
Public Defender
Salaries and Wages 1,096.00 56.00 96.00
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Page 3 of 3
Borough of Ringwood
Statement of 2013 Appropriation Reserves )
€
Balance After Paid or Balance
12/31/13 Modification Charged Lapsed
Unclassified:
Gasoline 32,296.90 53,091.12 52,199.58 891.54
Electricity 9,404.87 10,340.60 8,569.17 1,771.43
Natural Gas 6,537.75 1,837.75 1,741.54 96.21 <
Telephone and Telegraph 426.99 2,145.99 587.74 1,558.25
Grantsman 1,322.72 22.72 22.72
Transportation Contract - Lakeland HS 86.15 86.15 86.15 -
Celebration of Public Events 1,371.83 1,422.23 50.40 1,371.83
Drug and Alcohol Testing 844.00 1,420.00 845.00 575.00
Contingent 100.00 100.00 100.00
Statutory Expenditures: €
Public Employees' Retirement System -
Social Security (O.A.S.1.) 12,765.04 12,879.50 12,731.71 147.79
Reserve for Tax Appeals 106,480.38 106,480.38 106,480.38
Aid To Library 9,829.08 10,347.28 7,586.44 2,760.84
LOSAP 34,900.00 34,900.00 34,900.00 -
Insurance:
Other Insurance Premiums 500.00 500.00 500.00 €
Group Insurance Plan - Employees 3,906.23 3,472.86 2,106.63 1,366.23
Interlocal Service Agreement:
Division of Public Health
Salaries and Wages 3,873.54 3,873.54 858.00 3,015.54
450,703.57 992,867.72 813,510.00 179,357.72 @
A A-4 A-1
Appropriation Reserves A-12 450,703.57
Reserve for Encumbrances A-13 542,164.15
992.867.72 &

0
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Borough of Ringwood, N.J.

Exhibit A-13

Statement of Reserve for Encumbrances

Statement of Prepaid Taxes

Ref.
Balance December 31, 2013 A
Increased by:
2014 Appropriations Encumbered A-3
Decreased by:
Disbursed - Fed. & State Grants A-4
Appropriation Reserves A-12
Balance December 31, 2014 A
Ref.
Balance December 31, 2013 A
Increased by:
Collection of 2015 Taxes A-4
Decreased by:
2014 Taxes Applied A-6
Balance December 31, 2014 A

-90-

642,929.76
639,011.82
1,281,941.58
100,765.61
542,164.15
642,929.76
639,011.82

Exhibit A-14

143,986.91

199,550.00

343,536.91

143,986.91

199,550.00




Borough of Ringwood, N.J.

Statement of Reserve for Tax Appeals

Balance December 31, 2013

Balance December 31, 2014

Ref.

A

Statement of Due to State of New Jersey -

Deduction Per Chapter 73, P.L. 1976

Balance December 31, 2013

Increased by:
Cash Received

Decreased by:
Senior Citizens and Veterans Tax
Allowed by Collector
Senior Citizens and Veterans Tax
Deductions Per Tax Billing

Balance December 31, 2014

Ref.

A

A-4

91-

534.71

97,500.00

Exhibit A-15

8,179.63

8,179.63

Exhibit A-16

33,686.51

95,899.60

129,586.11

98,034.71

31,551.40

€
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Borough of Ringwood, N.J.

Statement of Due to Water Operating Fund

Increased by:

Water Lien Redeemed in Current Fund

Balance December 31, 2014

Balance December 31, 2013

Increased by:
County Tax
Added and Omitted Taxes

Decreased by:
Payments

Balance December 31, 2014

Ref.

A-4

Statement of County Taxes

Exhibit A-17

722.09

722.09

Ref.

A
A-1 11,507,204.70
A-1 108,730.46
A-6
A-4

A

-9).

Exhibit A-18

32,695.56

11,615,935.16

11,648,630.72

11,530,244.10

118,386.62




Balance December 31, 2013
Increased by:
2014 Overpayments
Decreased by:

Refunds

Balance December 31, 2014

Borough of Ringwood, N.J.
Statement of Tax Overpayments
Ref.

A

A-4

-93-

Exhibit A-19

997.80

8.846.95

9,844.75

9,844.75
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Borough of Ringwood, N.J.

Statement of Regional High School Tax

Ref.
Balance December 31, 2013
School Tax Payable A
School Tax Deferred
Increased by:
Levy - School Year - (July 1, 2014
to June 30, 2015) A-6
Decreased by :
Payments A-4
Balance December 31, 2014
School Tax Payable A

School Tax Deferred

2014 Liability for Regional High School Tax:
Tax Paid
Tax Payable 12-31-2014
Less: Tax Payable 12-31-2013

Amount Charged to 2014 Operations A-1

50,998.56
4,133,863.50

50,998.31

4,616,404.50

Statement of Local District School Tax

Ref.

Balance December 31, 2013
School Tax Payable A
School Tax Deferred

Increased by:
Levy - School Year - (July 1, 2014
to June 30, 2015) A-6

Decreased by :
Payments A-4
Balance December 31, 2014

School Tax Payable A
School Tax Deferred

2014 Liability for Local District School Tax:
Tax Paid
Tax Payable 12-31-14
Less: Tax Payable 12-31-2013

Amount Charged to 2014 Operations A-1

-94.

351,352.67

8,748,544.50

378,046.17

8,942,242.00

Exhibit A-20

4,184,862.06

13,417,671.06

8,750,268.25

4,667,402.81

8,750,268.25
50,998.31

8,801,266.56
50,998.56

8,750,268.00

Exhibit A-21

9,099,897.17

17,884,484.00

26,984,381.17

17,664,093.00

9,320,288.17

17,664,093.00
378,046.17

18,042,139.17
351,352.67

17,690,786.50



Borough of Ringwood, N.J.

Statement of Due To General Capital Fund

Ref.
Balance December 31, 2013 A
Increased by:
Receipts A-4
Decreased by:
Disbursements A-4
Balance December 31, 2014 A

Statement of Reserve for Library Aid

Ref.
Increased by:
Receipts A-4
Decreased by:
Disbursements A-4

-95.

Exhibit A-22

209,229.07

3,700,000.00

3,909,229.07

3,700,000.00

209,229.07

Exhibit A-23

5,315.00

5,315.00
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Increased by:
Receipts

Decreased by:
Disbursements

Balance December 31, 2013

Balance December 31, 2014

Borough of Ringwood, N.J.
Statement of Due to Qutside Lienholders

Ref.

A-4

A-4

Statement of Accounts Payable
Ref.

A

-96-

Exhibit A-24

498,926.95

498,926.95

Exhibit A-25

213.85

213.85




Exhibit A-26
Borough of Ringwood, N.J.

Statement of Reserve for Hurricane Damage

Ref.
Balance December 31, 2013 A 832.29
Decreased by:
Utilization as Budget Revenue A-2 832.29

Exhibit A-27
Borough of Ringwood, N.J.

Statement of Due from Assessment Trust Fund

Ref.
Balance December 31, 2013
Due From Assessment Trust A 4,342.42
Increased by:
Receipts in Assessment Trust A-2 2,691.96
Balance December 31, 2014 A 7,034.38
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Exhibit A-29
Borough of Ringwood, N.J.

Federal and State Grant Fund

Statement of Due to/from Current Fund

Ref.
Balance December 31, 2013
Due from Current Fund A 48,287.40
Increased by:
Cancellation of Grants Receivable A-30 94,334.97
State Grant Receipts-
Unappropriated A-32 16,554.79
Appropriated A-30 139,500.95
250,390.71
298,678.11
Decreased by:
Cancellation of Appropriated Reserves A-31 94,334.97
Federal and State Grant Fund Expenditure A-31 324,750.09
419,085.06
Balance December 31, 2014
Due to Current Fund A 120,406.95

-99.
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Municipal Alliance Program
Body Armor Grant
Clean Communities Program
State of NJ Transportation Trust Fund:
- Cupsaw Drive, Section 3
- Cupsaw Drive, Section 4&5
FEMA Emergency Management
NJ Highlands Water Protection:
Plan Conformance Grant
Drunk Driving Enforcement Fund
Alcohol Education and Rehabilitation Fund

Cash Received

Exhibit A-30
Borough of Ringwood, N.J.
Federal and State Grant Fund
Schedule of State and Federal Grants Receivable
Balance 2014 Balance
Dec. 31, 2013 Revenue Received Cancelled Dec. 31, 2014
25,618.39 69,101.00 34,022.92 60,696.47
310.49 5,866.77 5.866.77 310.49
- 28,100.00 26,365.03 1,734.97 -
61,250.00 61,250.00 -
327,600.00 92,600.00 235,000.00
23,812.37 4,735.68 19.076.69
92.340.24 6,159.00 86,181.24
- 4,696.94 4,696.94 -
- 105.55 105.55 -
203,331.49 435,470.26 143,201.89 94,334.97 401,264.89
A A-2 A-29 A
A-29 139,500.95
A-32 3,700.94

Transfer from Unappropriated Reserves

-100-
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Grant

N.J. DEP Clean Communities Program
Federal Emergency Management Funds
Recycling Tonnage Grant
Body Armor Grant
Municipal Alliance Program
Planning Assistance COAH Grant
New Jersey Transportation Trust
- Cupsaw Drive, Section 4&5
Alcohol Education and Rehabilitation Fund
Drunk Driving Enforcement Fund
DCA Small Cities Block Grant -
Sheehan Drive
NI Highlands Water Protection:
Plan Conformance Grant
NJ Department of Community Affairs
Neighborhood Preservation Program

Borough of Ringwood, N.J.

Federal and State Grant Fund

Statement of Appropriated Reserves for Grants

Exhibit A-31

Balance, Balance,
Dec. 31,2013 Increased Expended Cancelled Dec. 31,2014
30,010.04 28,100.00 6,412.50 1,734.97 49,962.57
3,007.11 3,007.11
39,754.13 25,934.99 13,819.14
10,520.44 5,866.77 4,670.00 11,717.21
4,555.50 69,101.00 42.822.07 30,834.43
2,500.00 2,500.00

- 327,600.00 235,000.00 92,600.00 -
5,683.16 105.55 5,788.71
8,107.38 4,696.94 5,356.03 7,448.29
40,631.55 40,631.55
90,886.00 4,554.50 86,331.50
12,262.64 12,262.64
247,917.95 435,470.26 324,750.09 94,334.97 264,303.15

A A-3 A-29 A-29 A
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Borough of Ringwood, N.J.
Federal and State Grant Fund

Statement of Unappropriated Reserves for Grants

Exhibit A-32

Balance, Transfer to Balance,
Grant Dec. 31,2013 2014 Budget Receipts Dec. 31.2014
Recycling Tonnage Grant - 14,219.79 14,219.79
Body Armor Grant 3,595.39 3,595.39 2,335.00 2,335.00
Alcohol Education and Rehabilitation Fund 105.55 105.55 -
3,700.94 3,700.94 16,554.79 16,554.79
A A-30 A-29 A
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Exhibit B-2
Borough of Ringwood, N.J.
Statement of Due to State Department of Health
Trust Fund

Year Ended December 31, 2014

Ref.
Balance - December 31, 2013 B
Increased by:
Receipts - State Share of Dog Licenses Fees B-1 3,281.40
3,281.40
Decreased by:
Disbursements B-1 3,269.40
Balance - December 31, 2014 B 12.00
Exhibit B-3
Statement of Reserve for Animal Control Fund Expenditures
Trust Fund
Year Ended December 31, 2014
Ref.
Balance - December 31, 2013 B 72.40
Increased by:
Dog License Fees Collected B-1 21,621.60
Cat License Fees Collected B-1 3,346.00
Late Fees B-1 3,920.00
28,887.60
28,960.00
Decreased by:
Expenditures under R.S. 4:19-15.11 B-1 26,502.62
Balance - December 31, 2014 B 2,457.38
License Fees Collected
Year
2013 22,410.00
2014 21,621.60

44,031.60
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Borough of Ringwood, N.J.

Statement of Deposits Payable

Trust Fund

Year Ended December 31,2014

Balance - December 31, 2013

Increased by:
Cash Receipts

Decreased by:
Encumbrances
Cash Disbursements

Balance - December 31, 2014

Statement of Due To Current Fund - Other Trust Fund

Ref.

B

B-1

Trust Fund

500.00
81,391.32

Exhibit B-4

164,993.32

50,909.48

Year Ended December 31, 2014

Balance - December 31, 2013
Increased by:

Receipts
Decreased by:

Disbursements

Balance - December 31, 2014

Ref.

B

B-1
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215,902.80

81,891.32

134,011.48

Exhibit B-5

5,731.00

1,000,000.00

1,005,731.00

1,000,000.00

5,731.00




Borough of Ringwood, N.J.

Exhibit B-6

Statement of Due to State of New Jersey

For Building Surcharge

Trust Fund

Year Ended December 31, 2014

Increased by:
Receipts

Decreased by:

Encumbrances
Disbursements

Balance - December 31, 2014

Ref.

8,724.00
2,237.00
6,477.00
8,714.00
10.00
Exhibit B-7

Statement of Due to State of New Jersey - Marriage Surcharge

Trust Fund

Year Ended December 31, 2014

Balance - December 31, 2013
Increased by:

Receipts
Decreased by:

Disbursements

Balance - December 31, 2014
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Ref.

B

B-1

B-1

350.00

1,325.00

1,675.00

1,400.00

275.00



Exhibit B-8
Borough of Ringwood, N.J.
Statement of Encumbrances Payable
T?ustFund
Year Ended December 31, 2014
Ref.
Balance - December 31, 2013 B 4,858.14
Increased by:
Charges to:
Deposits Payable B-4 500.00
Due State - Building Surcharge B-6 2,237.00
Miscellaneous Reserves B-16 74,165.25
76,902.25
81,760.39
Decreased by:
Disbursements B-1 4,858.14
Balance - December 31, 2014 B 76,902.25
Exhibit B-9
Statement of Net Assets Available for Benefits
Trust Fund
Year Ended December 31, 2014
Ref.
Balance - December 31, 2013 B 1,291,660.78
Increased by:
Borough Contributions 63,750.00
Increase in Unit Value 78,303.29
Plan Earnings 620.62
142,673.91
1,434,334.69
Decreased by:
Distributions 118,449.59
Balance - December 31, 2014 B 1,315,885.10
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Exhibit B-13
Borough of Ringwood, N.J.
Statement of Due To Current Fund
Assessment Trust Fund

Year Ended December 31, 2014

Ref.
Balance - December 31, 2013 B 4.342.42
Increased by:
Receipts B-1 1,541.04
Audit Adjustment B-12 1,150.92
2,691.96
Balance - December 31, 2014 B 7,034.38
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Reserve For:

Unemployment Insurance Trust Fund
Small Cities Development Grant
Community Center

Flexible Spending Account
Playground/Dog Park Donations
Public Defender Fees

DARE Program

Parking Offenses Adjudication Act
Tax Sale Premiums

Terminal Leave Compensation
Developer Agreement

Fire Prevention

Affordable Housing

Ringwood Fair

Inspection Fees

‘LOSAP

Super Fund Traffic Study
Tennessee Gas Pipeline
Recycling Center
Municipal Open Space

Total

Encumbrances Payable
Disbursements

Borough of Ringwood, N.J.
Statement of Other Trust Various Reserves

Year Ended December 31, 2014

Exhibit B-16

Balance | Balance
Dec, 31,2013 Increases Decreases Dec. 31,2014
82,153.57 6,933.38 8,138.70 80,948.25
182,776.22 4,399.00 178,377.22
2,002,396.71 2,002,396.71
2,231.94 983.27 1,248.67
1,310.54 1,310.54
11,925.73 11,925.73
8,855.03 3,495.00 4,446.45 7.903.58
745.00 14.00 227.98 531.02
214,700.00 372,000.00 286,900.00 299,800.00
30,294.51 12,000.00 42,294.51
1,299.75 1,299.75
2,259.79 2,259.79
46,187.72 9,508.04 55,695.76
2,038.75 2,038.75
113.76 113.76
7,502.40 45,643.63 53,146.03
2,200.00 2,200.00
118,786.58 33,026.62 85,759.96
28,950.00 28,950.00
620,730.80 147,524.20 370,394.73 397,860.27
1,333,880.15 2,630,696.90 738,777.29 3,225,799.76
B B-1 B
B-8 74,165.25
B-1 664,612.04
738,777.29
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Borough of Ringwood, N.J.

Exhibit C-2

Statement of General Capital Cash Collector - Treasurer

General Capital Fund

Year Ended December 31, 2014

Balance - December 31, 2013

Increased by Receipts:
Bond Anticipation Notes
Capital Improvement Fund
Reserve for Various Projects

Decreased by Disbursements:
Improvement Authorizations
Contracts Payable
Reserve for Various Projects

Balance - December 31, 2014

-116-

Ref.

QO
[ S TSy

1,809,000.00
91,000.00
274,402.00

616,104.52
264,068.46
59,536.44

1,529,506.29

2,174,402.00

3,703,908.29

939,709.42

2,764,198.87




Borough of Ringwood, N.J.
Analysis of Cash
General Capital Fund

Year Ended December 31, 2014

Ref.

Capital Fund Balance C-1
Due from Current Fund C-6
Capital Improvement Fund C-10
Contracts Payable C-11
Reserve for Various Projects C-13
Reserve for Payment of Bond Anticipation Notes

Date of

Ordinance or

Number

1989-08 Acq. Of Additional Communications Equipment

1996-12 Improvement to Conklintown Road

1999-01 Supplemental Appropriation - Municipal Library

2000-09 Purchase of a Communication System

2002-15 Various Improvements

2003-10 Acquisition of Vehicular Equipment

2005-19 Various Improvements

2006-30 Various Improvements

2007-12 Various Improvements

2008-16 Various Improvements

2010-11 Various Improvements

2013-09 Various Improvements

2014-05 Various Improvements

Balance - December 31, 2014 C

-117-

Exhibit C-3

2.447.14

(209,229.07)
80,758.95
95,858.35
399,830.80
1.39

123.81

(17,008.16)
1,315.62
865.90
19,031.86

(3,240.88)
20,791.14
308,820.19
45,689.11
75,869.78
68,570.79
633,868.75
1,239,833.40

2,764,198.87

€




Exhibit C-4
Borough of Ringwood, N.J.
Statement of Deferred Charges to Future Taxation - Funded
General Capital Fund

Year Ended December 31, 2014

Ref.
Balance - December 31, 2013 C 6,215,640.32
Decreased by:
Payments by Budget Appropriation:
Green Trust Loan C-12 7,994 .45
Serial Bonds C-7 510,000.00
517,994.45
Balance - December 31,2014 : C 5,697,645.87
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Borough of Ringwood, N.J.
Statement of Due From Current Fund
General Capital Fund
Year Ended December 31, 2014

KRet.

Balance - December 31, 2013 C

Balance - December 31, 2014 C,C-3

Exhibit C-6

209,229.07

209,229.07
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Ref.
Balance - December 31, 2013 C
Increased by:
2014 Budget Appropriation C-2
Decreased by:
Appropriated to Finance Improvement
Authorization C-9
Balance - December 31, 2014 C,C-3
Statement of Contracts Payable
General Capital Fund
Year Ended December 31, 2014
Ref.
Balance - December 31, 2013 C
Increased by:
2014 Contracts:
Improvement Authorizations C-9
Decreased by:
Cancellations C-13 41,744.19
Disbursements C-2 264,068.46
Balance - December 31, 2014 C,C-3

Borough of Ringwood, N.J.
Statement of Capital Improvement Fund
General Capital Fund

Year Ended December 31, 2014
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Exhibit C-10

80,758.95

91,000.00

171,758.95

91,000.00

80,758.95

Exhibit C-11

305,812.65

95,858.35

401,671.00

305,812.65

95,858.35




Exhibit C-12

Borough of Ringwood, N.J.
Statement of Green Trust Loans Payable
General Capital Fund
Year Ended December 31, 2014

Ref.
Balance - December 31, 2013 C 68,640.32

Decreased by:

Payment by Budget Appropriation C-4 7,994.45
Balance - December 31, 2014 C 60,645.87
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Exhibit C-13

Borough of Ringwood, N.J.
Statement of Reserve for Various Projects ¢
General Capital Fund
Year Ended December 31, 2014

Balance Balance €

Dec. 31,2013 Increase Decrease Dec. 31,2014

Park and Ride 7,401.86 7,401.86

James Drive Treatment Plant 78,264.01 39,402.00 40,398.21 77,267.80
Road Program 14,943.02 41,744.19 19,138.23 37,548.98
Drainage Improvements 30,677.22 30,677.22 €

Parks and Playgrounds 134.83 134.83

Purchase of DPW Equipment 2,875.50 2,875.50

Computer Equipment 391.48 391.48

Purchase of Safety Equipment 710.95 710.95

Payment of BAN's 270.00 270.00
Communications Equipment 621.08 621.08 ¢

Public Buildings 789.00 789.00

Snake Den Paving 6,142.10 6,142.10

DOT - Cupsaw Drive 235,000.00 235,000.00
143,221.05 316,146.19 59,536.44 399,830.80 @

C C-2 C,C3
Contracts Cancelled C-11 41,744.19

Receipts C-2 274,402.00 e
316,146.19

-127-



) 9J0ul00,]

§9'LYT0T - - S9'L¥T'0T
6V 6£T°¢ 6V°6£T°C juswdinby Je[noIys A Jo uoisinboy
91°800°L1 91'800°L1 C# peoY UMOUIUOD) 0} wowaAoldu
P10T 18 9d ponss| suonpzoyIny €10T "1€ 02
douejey sojoN uonjedionuy $10Z ooueeyg
puoyd

y1-D QXY

PIOT ‘1€ QUL papu 18ax
puny [eude) [eaousr)
panssy JON Ing PIZLIOYINY SIJON pUE spuog Jo JuduIdjeI§

[N ‘poom3ury Jo ysnoiog

01-£00¢C
C1-9661

T3qump 1o
20UBUIPIO
Jo oe(]

-128-



THIS PAGE INTENTIONALLY LEFT BLANK



‘SjusIRLlS [Broutuly 03 sajou SuiAuediioooe 99§

01USLY' PP
ve 1€ YvLT ] ¢-d pasingsi(i
00'00L'pP1 gi-d SOJON puB $pudg] U0 ISalau]
91°'£99°97 v1-a SOOUBIGUINOUT 10} 2AIIS0Y
Tl
¢
- 06°6V7°89 01 SLY'SHY'l 00°$T6'E1ST 00°5T6°ELS"T g0y, puein
- 8y'901°¢ 757688 00°000°T¢ 00°000°0€ i-d soamipuadxyg Asoigel§ pue sadiey) pauojo( (210 ]
- 85°901°C 75766882 00°000°C¢ 00°000°0€ WISISAS AJLINOG [R100g
- woysAg uewaIney seekojdwy ongqng
:saunjyipuadxyg Alojneig
sseanppuadxy L103ne)g pus saday)) paasaja(q
- - 00°0£0°V6E 00°0£0°P6€ 00°0£0V6€ I-d NNAIIG Jq2( [BIOL
- - 0000561 00°00¢°61 00700561 SIJON U0 Jsateju]
- 00°00T°621 00°007°5T1 00°00Z°571 Spuog] uo 1salsju|
- - 00'0£€°6T 00°0€£°6T 00°0EE°62 P10, [ende)) pue
sajoN uonedonuy puog Jo justiiey
- - 00°000°02Z 00°000°022 00°000°07T [ediuig puog jo juswied
13214096 3Ga(
- - 00°000°SE1 00°000°6€1 00°000°5¢1 I-a
- 00°000°s€1 00°000°6€1 00°000°6€1 pun] juswaaoidui] feyde))
sspuawscaduy jende)
- rEvlsy 85 16L°L88 00°$68°756 00568456 [-d suonedQ B0 L
- YL T60'6E 9T PEO 1S 00°LZ1°08¢ 00°L21°058¢ sosuadxy YO
- 89°050°92 TELILOLE 00'89L°20¥ 00'89L V0V sadem pue sourfeg
:duneiadQ
poeoue)) POAIDSY pasieyD) UOHEDLIPO 103png
soueeq 10 preg Yy 1edpng
popuadxsun popuadxy] porendosddy BEN

- uqiyxy

p10T ‘1€ $quiadng
puny Sunesed An( 1o3ea
siseg Auo1e(nday - soamypuadxyy jo Judwdels

[N ‘poosBury jo ydnosoyg

-129-



k4

-130-

s~ Hqyxy

10ansBaL ] - ysed i) 1918A4 JO Judwojels

‘f*N ‘poomduny jo ydnosog

LUVLI'T66'] 9¢'0 !M@.m_m:mﬁ a PI0T ‘1€ 19quuadd(] - ddusjey
69°S0L V61 - 1L°S08°LTL
69'088°11 y7-d o[qedeq s1OBHUOD
00006y 61-(1 suonezioyIny yuateAosduy
0S°0LE ¥ SI-a1 SpUO¢] U0 1SAIdIU PanIooy
Ot €LLTE y1-d SOOURIQUINIUL J0J 9AIDSOY
1847186 £1-a soatesay uonendoiddy
00°ST6°LLI 0z-a Sunerado AN P1RM
00°ST6°LL] 8-a renden Aupnn oM
:punjiopy
Yo I1E VLT ] -d suoneudoiddy 1107
S)UBWISINGSI(] Aq PIseaIdd(Qg
98°6L8°S81°C 9¢°0 8C810°1S8°1
ooszeTI®L - o oL9s0'€ET
00°000°SE1 87-( pun,] juswoaoidwy jeyde)
00°ST6°LLI 0z-a guneiadO Anpnn oM
00°5T6°LLI 8-a rended Annn Jerem
punjIau]
00°000°005°1 81-d sajoN uonedidnuy puog
oV v1L'6 €-da $NOAUR|[IISIA
€€°006°1 -d SJUAUISIAU] UO 1S210JU]
L6'9SS €Y'l &d SjuaY]
:s3d1900Yy £q paseatoug
98" ¥S6'TLE 9¢'0 89°1T6°L1T a €107 ‘1€ 12qud( - due|Ly
eude) ISR ] JUSUISSASSY Fuyelad( REN|
$10T ‘1€ 12quidds(q



Exhibit D-6
Borough of Ringwood, N.J.

Analysis of Water Utility Assessment Trust Cash

December 31, 2014
Ref.
Reserve For Bonds 0.36
Balance - December 31, 2014 D 0.36

Exhibit D-7
Analysis of Water Utility Capital Cash
December 31, 2014
Ref.
Capital Fund Balance D-2 20.27
Interfund - Water Operating Fund D-8 9,060.75
Reserve for Capital Improvements D-22 238.84
Contracts Payable D-24 45,014.62
Improvement Authorizations:
General Improvements:
Ordinance Date or Number:
2003-17 Improvement of the Water Supply
and Distribution System (118,200.97)
2007-13 Improvement of the Water Supply
and Distribution System 83,458.08
2009-08 Improvement of the Water Supply
and Distribution System 176,877.08
2010-12 Improvement of the Water Supply
and Distribution System 1,161.13
2011-05 Improvement of the Water Supply
and Distribution System 158,544.37
2014-04 Improvement of the Water Supply
and Distribution System 1,635,000.00
Balance - December 31, 2014 D 1,991,174.17
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Exhibit D-8

Borough of Ringwood, N.J.

Statement of Due From Water Capital Fund -
Water Utility Operating Fund

Increased by:

Budget Appropriation-
Capital Fund Balance
Reserve for Debt Service

Cash Disbursements

Decreased by:
Cash Receipts

Balance - December 31, 2014

Ref.

8,600.00
460.75
177,925.00

186,985.75

177,925.00

9,060.75

Exhibit D-9

Statement of Consumer Accounts Receivable

Water Utility Operating Fund

Balance - December 31, 2013

Increased by:
Water Rents Levied

Decreased by:
Collections

Balance - December 31, 2014

Ref.

D

D-3
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146,953.91

1,431,879.82

1,578,833.73

1,443,556.97

1,443,556.97

135,276.76
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Borough of Ringwood, N.J.

Statement of Fixed Capital

Water Utility Capital Fund

Improvement of Water Supply and Distribution
System - Local Improvements Assessed

Extension of Water System

Extension of Water System -
Local Improvement Assessed

Well Site Purchase

Acquisition of Skyline Lakes Water Supply and
Distribution System and the Improvement Thereof

Acquisition of Ringwood Acres Water Company

Improvement of Water Supply and Distribution System

Water System Improvement
Local Improvements Assessed

Purchase of Windbeam Water Company

Plant

Roof

Hydrants

Meters

Improvement to Water Supply and Distribution System
1987-24

Improvement to Water Supply and Distribution System
1988-9

Purchase of Truck

Improvement to Water Supply and Distribution System
1991-24

Improvement to Water Supply and Distribution System
1995-01

Improvement to Water Supply and Distribution System
1996-04

Improvement to Water Supply and Distribution System
1997-26

Improvement to Water Supply and Distribution System
1998-04

Improvement to Water Supply and Distribution System
1998-16

Improvement to Water Supply and Distribution System
1999-02

Improvement to Water Supply and Distribution System
2003-17

Improvement to Water Supply and Distribution System
2005-03

Improvement to Water Supply and Distribution System
2006-17
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Exhibit D-11

Balance Additions by Balance
Dec. 31,2013 Dec. 31,2014
376,200.00 376,200.00
3,949.52 3,949.52
10,000.00 10,000.00
50,000.00 50,000.00
113,750.00 113,750.00
3427248 34,272.48
2,842,104.61 2,842,104.61
15,000.00 15,000.00
189,000.00 189,000.00
45,441.40 45,441.40
2,375.00 2,375.00
2,389.98 2,389.98
10,427.00 10,427.00
809,000.00 809,000.00
289,000.00 289,000.00
25,000.00 25,000.00
228,000.00 228,000.00
200,000.00 200,000.00
1,000,000.00 1,000,000.00
425,000.00 425,000.00
1,000,600.00 1,000,000.00
350,000.00 350,000.00
1,000,000.00 1,000,000.00
4,118,200.97 4,118,200.97
1,284,539.01 1,284,539.01
300,000.00 300,000.00

14,723,649.97

14,723,649.97

D

D
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Exhibit D-14

Borough of Ringwood, N.J.

Statement of Reserve for Encumbrances

Ref.
Balance - December 31, 2013 D 32,773.46
Increased by:
Encumbrances D-4 26,663.16
59,436.62
Decreased by:
Disbursements D-5 32,773.46
Balance - December 31, 2014 D 26,663.16
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Exhibit D-15
Borough of Ringwood, N.J.

Statement of Accrued Interest on Bonds and Notes

December 31, 2014
Ref.
Balance - December 31, 2013 D 20,238.47
Increased by:
2014 Budget Appropriations
Interest on Bonds and Notes D-4 144,700.00
164,938.47
Decreased by:
Disbursements D-5 144,370.50
Balance - December 31, 2014 D 20,567.97

Exhibit D-16
Statement of Reserve for Assessments and Liens

Water Utility Assessment Trust

Ref.
Balance - December 31, 2013 D 163,480.36
Balance - December 31, 2014 D 163,480.36
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Borough of Ringwood, N.J.

Statement of Due To Water Operating Fund -
Water Utility Capital Fund

Ref.
Increased by:
Budget Appropriation-
Capital Fund Balance D-2 8,600.00
Reserve for Debt Service D-25 460.75
Cash Receipts D-5 177.925.00
Decreased by:
Cash Disbursements D-5
Balance - December 31,2014 D
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Exhibit D-20

186,985.75

177,925.00

9,060.75




Borough of Ringwood, N.J.

Statement of Reserve for Amortization

Balance - December 31, 2013

Increased by:
Serial Bonds Paid
Bond Anticipation Notes Paid

Balance - December 31, 2014

Ref.

220,000.00
29,238.00

Statement of Reserve for Capital Improvements

Balance - December 31, 2013

Balance - December 31, 2014

Ref.

D
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Exhibit D-21

12,439,599.00

249,238.00

12,688,837.00

Exhibit D-22

238.84

238.84

O
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Exhibit D-24
Borough of Ringwood, N.J.
Statement of Contracts Payable

Water Utility Capital Fund

Ref.
Balance - December 31, 2013 D 56,895.31
Decreased by:
Cash Disbursements D-5 11,880.69
Balance - December 31, 2014 D 45,014.62

Exhibit D-25
Statement of Reserve for Payment of Bond Anticipation Notes

Water Utility Capital Fund

Ref.
Balance - December 31, 2013 D 460.75
Decreased by:
Operating Fund Appropriation D-20 460.75
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Borough of Ringwood, N.J.

Statement of Water Utility Liens

Ref.

Balance - December 31, 2013 D
Decreased by:

Collections in Current Fund D27

Statement of Due From Current Fund -
Water Utility Operating Fund

Increased by:

Liens Collected in Current Fund D-26
Balance - December 31, 2014 D

-147-
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722.09

722.09

Exhibit D-27

722.09
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Exhibit D-28
Borough of Ringwood, N.J.
Statement of Capital Improvement Fund

Water Utility Capital Fund

Ref.
Increased by:
2014 Budget Appropriation D-5 135,000.00
Decreased by:
Appropriated to Finance Improvement
Authorization D-19 135,000.00
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Exhibit E-1
Borough of Ringwood, N.J.
Schedule of Cash-Treasurer
Public Assistance Fund

Year Ended December 31, 2014

P.ATF.
Ref, Total Account #1
Balance - December 31, 2013 E 6,961.19 6,961.19
Balance - December 31, 2014 E 6,961.19 6,961.19
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Borough of Ringwood, N.J.

Exhibit E-2

Schedule Of Public Assistance Cash And Reconciliation Per N.J.S. 40A:5-5

Public Assistance Fund

Year Ended December 31, 2014

Balance - December 31, 2014

Increased by:
Cash Receipts Record

Decreased by:
Cash Disbursements Record

Balance - August 3, 2015

Reconciliation - August 3, 2015

Balance on Deposit per Statement of:
Lakeland State Bank
Checking

Less:
Outstanding Checks

Balance - August 3, 2015

Ref.
E-1 6.961.19
6,961.19
6,961.19
P.ATF.

Account #1 TOTAL
6,962.19 6,962.19
6,962.19 6,962.19

(1.00) (1.00)
6,961.19 6,961.19
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Borough of Ringwood, N.J.

Schedule of Public Assistance Cash And Reconciliation

Public Assistance Fund

Year Ended December 31, 2014

Balance - December 31, 2013
Increased by Receipts:

Cash Receipts Record

Decreased by Disbursements:
Cash Disbursements Record:
2013 Assistance

Balance - December 31, 2014

Reconciliation - December 31,2014

Balance on Deposit per Statement of:
Lakeland State Bank
Checking

Less:
Outstanding Checks

Balance - December 31, 2014

Exhibit E-3

Ref.

E-1 6,961.19
6,961.19
6,961.19

P.ATF.

Account #1 TOTAL
6,962.19 6,962.19
6,962.19 6,962.19
(1.00) (1.00)

6,961.19 6,961.19
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Exhibit E-4
Borough of Ringwood, N.J.
Schedule of Reserve for Public Assistance

Public Assistance Fund

Year Ended December 31,2014

Ref.
Balance - December 31, 2013 E 6,961.19
Balance - December 31, 2014 E 6,961.19

Analysis of Balance:
Account #1
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Exhibit G-1
Borough of Ringwood, N.J.
Recreation Fund
Statement of Cash Reconciliation

Year Ended December 31, 2014

Ref.
Balance - December 31, 2013 G 240,390.07
Increased by:
Receipts 203,677.45
444,067.52
Decreased by:
Disbursements 176,631.72
Balance - December 31, 2014 G 267,435.80
Exhibit G-2
Schedule of Reserve for Recreation Expenditures
Ref.
Balance - December 31, 2013 G 219,448.28
Increased by:
Receipts 203,677.45
423,125.73
Decreased by:
Encumbrances 10,968.86
Disbursements 155,689.93
166,658.79
Balance - December 31, 2014 G 256,466.94
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BOROUGH OF RINGWOOD

PART 11

LETTERS ON INTERNAL CONTROL AND COMPLIANCE

COMMENTS AND RECOMMENDATIONS
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Ferraioli, Wielkotz, Cerullo & Cuva, P.A.

Charies J. Ferraioli, Jr., MBA, CPA, RMA Certified Public Accountants Newton Office
Steven D. Wielkotz, CPA, RMA 401 Wanagque Avenue 100B Main Street
James J. Cerullo, CPA, RMA Pompton Lakes, New Jersey 07442 Newton, N.J. 07860
Paut J. Cuva, CPA, RMA 973-835-7900 973-579-3212
Thomas M. Ferry, CPA, RMA Fax 973-835-6631 Fax 973-579-7128

INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL OVER
FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED IN
ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Mayor and
Members of the Borough Council
Borough of Ringwood
Ringwood, New Jersey 07456

We have audited, in accordance with auditing standards generally accepted in the United States of
America; audit requirements as prescribed by the Division of Local Government Services,
Department of Community Affairs, State of New Jersey; and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the
United States, the financial statements-regulatory basis of the Borough of Ringwood in the County
of Passaic as of and for the year ended December 31, 2014 and the related notes to the financial
statements, and have issued our report thereon dated August 3, 2015, which was adverse due to being
presented in accordance with New Jersey regulatory basis of accounting.

Internal Control Over Financial Reporting

In planning and performing our audit of the financial statements-re gulatory basis, we considered the
Borough of Ringwood’s internal control over financial reporting to determine the audit procedures
that are appropriate in the circumstances for the purpose of expressing our opinions on the financial
statements-regulatory basis, but not for the purpose of expressing an opinion on the effectiveness of
the Borough of Ringwood’s internal control. Accordingly, we do not express an opinion on the
effectiveness of the Borough of Ringwood’s internal control.

A deficiency in internal control exists when the design or operation of a control does not allow
management or employees, in the normal course of performing their assigned functions, to prevent,
or detect and correct misstatements on a timely basis. A material weakness is a deficiency, or
combination of deficiencies, in internal control, such that there is a reasonable possibility that a
material misstatement of the entity’s financial statements will not be prevented, or detected and
corrected on a timely basis. A significant deficiencyisadeficiency, ora combination of deficiencies,
in internal control that is less severe than a material weakness, yet important enough to merit

attention by those charged with governance.

Our consideration of internal control was for the limited purpose described in the first paragraph of
this section and was not designed to identify all deficiencies in internal control that might be material
weaknesses or significant deficiencies and therefore, material weaknesses or significant deficiencies

FWCC
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Honorable Mayor and
Members of the Borough Council
Page 2.

may exist that were not identified. Given these limitations, during our audit we did not identify any
deficiencies in internal control that we consider to be material weaknesses. However, material
weaknesses may exist that have not been identified. We did identify certain deficiencies in internal
control, described in the accompanying comments and recommendations that we consider to be

significant deficiencies. (2014-1)

We did identify certain immaterial deficiencies in internal control that we have reported to
management of the Borough of Ringwood in the accompany comments and recommendations

section of this report.
Compliance and Other Matters

As part of obtaining reasonable assurance about whether the Borough of Ringwood’s financial
statements-regulatory basis are free of material misstatement, we performed tests of its compliance
with certain provisions of laws, regulations, contracts and grant agreements, noncompliance with
which could have a direct and material effect on the determination of financial statement amounts.
However, providing an opinion on compliance with those provisions was not an objective of our
audit and, accordingly, we do not express such an opinion. The results of our tests disclosed no
instances of noncompliance or other matters that are required to be reported under Government

Auditing Standards.

Purpose of this Report

The purpose of this report is solely to describe the scope of our testing of internal control and
compliance and the results of that testing, and not to provide an opinion on the effectiveness of the
Borough of Ringwood’s internal control or on compliance. This report is an integral part of an audit
performed in accordance with Government Auditing Standards in considering the Borough of
Ringwood’s internal controls and compliance. Accordingly, this communication is not suitable for

any other purpose.

Charles J. Egfraioli, Jr., C.P.A.
Registered Mummpal Accomtant
No. 38

[ e ds2l .

RRAIOLIL, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants
Pompton Lakes, New Jersey

August 3, 2015

FWCC
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GENERAL COMMENTS

Contracts and Agreements

N.J.S.A. 40A:11-4 states “Every contract awarded by the contracting agent for the provision or
performance of any goods or services, the cost of which in the aggregate exceeds the bid threshold,
shall be awarded only by resolution of the governing body of the contracting unit to the lowest
responsible bidder after public advertising for bids and bidding therefor, except as is provided
otherwise in this act or specifically by any other law.”

Effective April 17, 2000 and thereafter the bid thresholds in accordance with N.J.S.A.40A:11-3 (as
amended) is $17,500. On July 1,2010, the bid threshold was increased to $36,000 with a qualified

purchasing agent.

N.J.S.A.40A:11-2 contains definitions for terms used throughout N.J.S.A. 40A:11-1 et seq. and was
amended under P.L. 1999, ¢.440. It includes as subsection (23) the term ‘competitive contracting’,
which is defined as “the method described in sections 1 through 5 of P.L. 1999, ¢.440 (C.40:11-4.1
through C.40A:11-4.5) of contracting for specialized goods and services in which formal proposals
are solicited from vendors; formal proposals are evaluated by the purchasing agent or counsel; and
the governing body awards a contract to a vendor or vendors from among the formal proposals

received.”

N.J.S.A. 40A:11-3 was amended with P.L. 1999, c.440 to raise the bid threshold and require award
by governing body resolution. “When the cost or price of any contract awarded by the purchasing
agent in the aggregate does not exceed in a contract year the total sum of $17,500, the contract may
be awarded by a purchasing agent when so authorized by ordinance or resolution as appropriate to
the contracting unit, or the governing body of the contracting unit without public advertising for bids
and bidding therefore, except that the governing body may adopt an ordinance or resolution to set
a lower threshold for the receipt of public bids or the solicitation of competitive quotations.”

N.J.S.A. 40A:11-15 was amended with P.L. 1999, c.440 to extend the base contract period. “Any
contract made pursuant to this section may be awarded for a period of 24 consecutive months, except
that contracts for professional services pursuant to paragraph (1) of subsection (a) of N.J S.A.
40A:11-5 may be awarded for a period not exceeding 12 consecutive months.”

The governing body of the Municipality has the responsibility of determining whether the
expenditures in any category will exceed the bid threshold within the contract year. Where question

arises as to whether any contract or agreement might result in violation of the statute, the Borough
Counsel's opinion should be sought before a commitment is made.

The minutes indicate that bids were requested by public advertising for the following items:

1,500 GPM Pumper/Tanker
Lightning Detection System

Resolutions were adopted authorizing the awarding of contracts and agreements for "Professional
Services" N.J.S. 40A:11-5.
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Inasmuch as the system of records did not provide for an accumulation of payments for categories
for the performance of any work or the furnishing or hiring of any material or supplies, the results
of such an accumulation could not reasonably be ascertained. Disbursements were reviewed,
however, to determine whether any clear cut violation existed. No violations were disclosed.

Our examination of expenditures did not reveal any individual payments, contracts or agreements
in excess of the statutory threshold "for the performance of any work or the furnishing or hiring of
any materials or supplies," other than those where bids had been previously sought by public
advertisement or where a resolution had been previously adopted under the provisions of N.J.S.

40A:11-6.

Collection of Interest on Delinquent Taxes and Assessments
The statute provides the method for authorizing interest and the maximum rates to be charged for
the nonpayment of taxes or assessments on or before the date when they would be delinquent.

The governing body on January 7, 2014 adopted the following resolutions authorizing interest to be
charged on delinquent taxes:

Resolved that for the payment of taxes or assessments, no interest shall be

charged if payment of any installment is made within ten (10) days after the

date upon which the same becomes due and payable, and Resolved that the rate p
of interest to be charged for the nonpayment of taxes or assessments shall be

8% per annum on the first $1,500.00 of the delinquency and 18% per annum

on any amount in excess, and

Resolved that the rate of interest on delinquent bills for water consumed or
standby charges or assessments shall be and is hereby established at 1.5% per
month charged from the date bill is rendered; however, no interest shall be
charged if the bill is paid within thirty (30) days after bill is rendered.

Delinguent Taxes and Tax Title Liens

Number Water Water
Year of Liens Assessments Utility
2014 49 0 0
2013 53 0 1
2012 50 0 0

L

Itis essential to good management that all means provided by statute be utilized to liquidate tax title
liens in order to get such properties back on a tax-paying basis.

Verification of Delinquent Taxes and Other Charges

A test verification of delinquent charges and current payments was made in accordance with the
regulations of the Division of Local Government Services, including the mailing of verification O
notices. In addition, we used analytical review procedures to satisfy the validity of the receivables.

The result of the test, which was made as of December 31, 2014 is not yet known, but a separate
report will be rendered if any irregularities develop. 5
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OTHER COMMENTS

Fixed Assets

*2014-1 The Borough is not maintaining a formal, updated fixed asset inventory.

Water Assessments

*2014-2 There are old water assessments on the Borough's books that should be reviewed for
collectability and possible cancellation.

Purchasing

2014-3 In some instances, purchases were made exceeding $17,500 for which Business Entity
Disclosure forms were not obtained.

RECOMMENDATIONS

1. That a current inventory of the Borough’s fixed assets be performed.
2. That old water assessments receivable balances be collected or cancelled.

3. That Business Entity Disclosure forms be obtained for all vendors for which purchases exceed
$17,500.

*Indicates a prior year recommendation.
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STATUS OF PRIOR YEAR AUDIT FINDINGS/RECOMMENDATIONS

A review was performed on all prior year recommendations and corrective action was taken on all with
the exception of the following which is included in this year's recommendations:

1. That a current inventory of the Borough's fixed assets be performed.

2. That the old water assessments receivable balances be collected or cancelled.

The problems and weaknesses noted in our audit were not of such magnitude that they would affect our
ability to express an opinion on the financial statements taken as a whole.

Should any questions arise as to our comments or recommendations, or should you desire assistance in
implementing our recommendations, please do not hesitate to call me.

Very truly yours,

Charlesd.'Ferraioli, Jr., &
Registered Municipal Accountant
No. 388

) Otrl Lo

RRAIOLIL, WIELKOTZ, CERULLO & CUVA, P.A.
Certified Public Accountants
Pompton Lakes, New Jersey
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